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Capitalising on ‘China Plus One’: Will India step up?
As global trade dynamics shift

under Donald Trump’s policies, India
stands to gain from the move by multi-
national companies to diversify supply
chains beyond China.Releasing a report
the ‘Trade Watch’, on December 25,
2024, NITI Aayog CEO BVR
Subrahmanyam has suggested that trade
policies under US President-elect
Donald Trump could result in a poten-
tial economic boom for India, driven by
significant trade diversion in global
trade. He said ‘Whatever Trump has
announced so far, which is likely to
come up… there are opportunities. We
are the man at first slip. The ball is com-
ing in our direction. Whether we hold
the catch or drop it is for us to decide.
There will be huge disruption, and if we
prepare for it, there will be a massive
boom due to trade diversion.’  This
comes after Trump announced addition-
al tariffs on imports from its biggest
trading partners - 25 per cent on Canada
and Mexico if they fail to check illegal
immigration and drug trade. He also
announced a general 10 per cent tariff
by the US on all imports and a 60 per
cent tariff on imports from China.
Meanwhile, the US has also announced
restrictions on the export of computer
chip-making equipment, software, and
high-bandwidth memory chips to
China.  Trump has also threatened to
impose 100 per cent tariffs on BRICS
(Brazil, Russia, India, China, and South
Africa) countries if they try to under-
mine the US dollar. The US is the
biggest importer in the world with a
mammoth import valued at US$ 3200
billion during CY 2022. During that
year, its import from China alone was
US$536.3 billion which works out to
16.7 percent of total goods imports.US
goods imports from Canada and
Mexico were US$436.6 billion and
US$454.8 billion or 13.6 per cent and
14.2 per cent respectively. In sharp con-
trast, US goods imports from India dur-
ing 2022 were US$85.5 billion or a
meagre 2.6 per cent of its total goods
import. Now, if Trump executes his
threat of imposing a 60 per cent addi-
tional tariff on imports from China, this
will lead to an exorbitant increase in the
cost of the latter’s goods to American
consumers thereby rendering them
uncompetitive vis-à-vis similar goods

coming from other exporting countries
such as India. This should help India
capture a big slice of the US import bas-
ket currently served by China. This
should be possible even if Trump
imposes a 10 per cent additional tariff
on all its imports including from India.
As for Trump’s threat to impose 100 per
cent tariffs on BRICS countries (India
is one of them) in the event of the latter
putting into action their so-called ‘de-
dollarization’ plan (De-dollarization is a
process of moving away from the
world’s reliance on the U.S. dollar as
the chief reserve currency), this is theo-
retical.At the 16th summit held on
22–24 October 2024 in Kazan, BRICS
leaders, including Russian President
Vladimir Putin and Chinese leader Xi
Jinping, publicly voiced their commit-
ment to jointly introduce an alternative
payment system that wouldn’t be
dependent on the U.S. dollar. The feasi-
bility of implementing this idea anytime
soon is suspect.  Second, the US is also
hell-bent on taking measures that will
undermine the capabilities of China to
boost the production of its goods such
as electronics (including smartphones),
automobiles etc in which it has a com-
parative advantage. So, it has imposed
restrictions on the export of computer
chip-making equipment, software, and
high-bandwidth memory chips to
China.As a result, China not have much
surplus to send to the US (and other
countries), and India will have more
space to boost its export of electronics,
automobiles etc.Third, European Union
(EU) countries have also imposed tar-
iffs on Chinese EVs (electric vehicles)

and solar equipment.
Moreover, the multina-
tional companies
(MNCs) headquartered
in the US and EU
countries are shifting
their factories away
from China, thanks to
growing geopolitical
uncertainties, the ongo-
ing trade war between
the United States and
China, cyber-security,
and rule-of-law con-
cerns, rising labour
costs in China etc. This
opens up opportunities

as these MNCs can relocate their pro-
duction bases to India. All of this rein-
forces a case for ‘China Plus One’, a
potent business strategy that involves
diversifying manufacturing and sourc-
ing away from China aimed at reducing
the risk of over-reliance on China for
manufacturing and sourcing.

Is India ready to capitalise?
None other than NITI Aayog’s ‘Trade
Watch’ report says that even as many
Asian countries such as Vietnam,
Thailand, Cambodia, and Malaysia
have emerged as bigger beneficiaries of
the ‘China Plus One’ strategy – enabled
by factors such as cheaper labour, sim-
plified tax laws, lower tariffs, signing
Free Trade Agreements (FTAs) – lead-
ing to substantial surge in their exports
especially in high-growth sectors, India
has lagged. Although India has
achieved production gains, they have
not significantly contributed to domes-
tic value addition, unlike its peer
economies.In India’s high-tech sector,
while exports surged by 350 per cent
between 2017 and 2023, domestic
value-added output fell by 18 per cent.
In manufacturing, by contrast, during
this period, even as domestic value-
added grew at 26 per cent, it still trailed
behind merchandise export growth of
44 per cent.In electronics, India’s share
in US imports has grown from 0.2 per
cent in 2017 to 2.1 per cent in 2023,
courtesy of, the government’s push
toward high-tech exports. However,
competitors like Vietnam, Taiwan,
Malaysia, and Thailand dominate, with
each holding a substantially higher mar-
ket share in US electronics imports.An

overarching reason behind India ‘drop-
ping the catch despite the man at first
slip and the ball coming in our direc-
tion’ is a high-cost domestic environ-
ment (this is despite a host of incentives
given under the Production Linked
Incentive or PLI schemes to industries)
which makes our products uncompeti-
tive in the export as well as domestic
market. It also explains why our indus-
tries demand high protective tariffs and
government yields; for instance, it has
on the table a proposal for a 25 per cent
hike in steel import duties.  It is also a
major factor behind India’s reluctance
to join major multilateral trade agree-
ments, such as the Regional
Comprehensive Economic Partnership
(RCEP) and Comprehensive and
Progressive Agreement for Trans-
Pacific Partnership (CPTPP) etc which
help the country to better integrate into
the global economy and benefit from
expanded trade opportunities by facili-
tating access to markets of their mem-
ber countries duty-free or at close to
zero tariffs. Micro, Small & Medium
Enterprises (MSMEs) contribute nearly
40 per cent of exports. But, India not
being a part of such trade alliances, they
are denied an opportunity to boost
exports. At the same time, they suffer
due to high protective tariffs on the
import of basic materials such as steel.
A 25 per cent hike in import duties on
steel products - asked by the Ministry of
Steel - will impart a deadly blow to the
MSMEs. There are four major reasons
as to why costs in India are high. First,
businesses in basic materials and feed-
stock such as copper, zinc, aluminium,
oil and gas, chemicals, petrochemicals
etc are natural monopolies enabling
them to set high prices. Second, tax
rates are pretty high particularly when it
comes to petroleum products which are
still taxed under the pre-GST regime.
By increasing movement costs, these
increase the cost of all goods across the
board.Third, power tariffs are exorbi-
tant thanks to excessive State controls
on power distribution companies.
Finally, industries operate in highly
interest-rate environments. India can
catapult itself to the position of fully
leveraging the ‘China Plus One’ strate-
gy only if it effectively addresses the
present high-cost syndrome.

A wish list for 2025
As we reflect on the year that has

passed and welcome the new one, let us
resolve to make this a year of progress and
unityAs we welcome year 2025, the world
stands at the cusp of opportunities and chal-
lenges. The new year offers a chance to
reflect, reset, and reimagine the future.
Amidst the advancements and setbacks of
recent years, 2025 should be a time for hope,
action and collaboration. Here is a wish list
for a better world and an earnest appeal to
global and Indian leaders to strive for trans-
formative change. The urgency of addressing
climate change cannot be overstated. We hope
for concrete actions to reduce carbon emis-
sions, promote renewable energy, and protect
biodiversity. Let 2025 be the year when words
transform into impactful deeds. The pandem-
ic underscored the disparities in healthcare

access. A global commitment to equitable
healthcare systems, and increased investments
in public health are essential. Bridging the
digital divide, improving infrastructure and
making quality education accessible to mar-
ginalised communities should be a universal
priority. As AI and other technologies
advance, their application should focus on
solving pressing global issues—from poverty
to climate resilience—rather than exacerbat-
ing inequalities.The crises we face are inter-
connected and so must be our solutions. A
concerted effort is required under the UN to
bring an end to wars raging in Ukraine and
West Asia. The untold misery of Gaza people
must end. All involved must work to deesca-
late tensions and bring about a lasting peace in
the region which has seen enough misery and
human tragedy. Policies should reflect empa-

thy and foresight, ensuring that no one is left
behind. India, with its diversity and potential,
holds a unique position in shaping the global
future. As we step into 2025, Indian leaders
must focus on rural development, job creation
and support for small businesses to bridge
economic disparities. They should invest in
vocational training and innovation to prepare
the youth for a competitive global market.
Ambitious climate targets must be implement-
ed, alongside enhanced urban planning for
sustainable cities and promotion of water and
energy conservation. Transparency, accounta-
bility and citizen participation must remain
central to policy-making, fostering trust and
unity. The fringe elements must be brought to
mainstream and efforts must be stepped up in
places like Manipur to bring about a lasting
peace. The government and the citizens alike

must work to have a country which is as per
the wishes of our Constitution makers—a
country which ensures dignity, liberty and
freedom for all and no section of society is
alienated. The people on the fringe—tribals
and dalits need to be given their due and
efforts must be made in that direction. The
minorities must not feel alienated and target-
ed. They deserve their due respect and digni-
ty. All religious issues must be settled amica-
ble as per the law. The democratic institutions
must be strengthened and parliamentary
democracy must work for the people in the
right earnest.
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A turning point in Taliban politics
The assassination of Maulvi

Khalil-ur-Rahman Haqqani, a key
leader in the Haqqani network, has sent
shockwaves across Afghanistan and the
regionThe assassination of Maulvi
Khalil-ur-Rahman Haqqani, the
Taliban’s Minister for Refugees and a
senior figure in the Haqqani network,
has exposed significant fractures within
the Taliban leadership and deepened the
complexities of regional geopolitics.
Claimed by the Islamic State-Khorasan
Province (ISKP), the attack not only
highlights the Taliban’s internal divi-
sions but also reshapes the broader
strategic landscape, especially for
India.On December 11, 2024, Khalil
Haqqani was killed in a high-profile
suicide bombing in Kabul. This incident
underscored the Taliban’s failure to
ensure internal security and revealed
growing tensions between its Kandahar
faction, led by Mullah Haibatullah
Akhundzada, and the Haqqani network,
headed by Sirajuddin Haqqani. These
tensions have been fueled by the
Haqqanis’ perception of neglect or even
sabotage by the Kandahar faction. In
response to this crisis, Sirajuddin
Haqqani convened an emergency meet-
ing in Gardez with key network leaders
to address security breaches and the
escalating threat posed by ISKP. This
development points to potential frag-
mentation within the Taliban, which
carries significant implications for
regional stability and India’s security.A
fragmented Taliban could destabilize
Afghanistan, creating fertile ground for

extremist groups like ISKP. This fac-
tion’s hostility toward both the Taliban
and regional actors, including India,
raises the specter of increased attacks
targeting Indian interests. The resultant
instability might also spill over into
Pakistan, indirectly affecting India’s
border security, particularly in Jammu
and Kashmir.Another concern lies in
the potential strengthening of the
Pakistan-Taliban nexus. Pakistan’s his-
torical ties to the Haqqani network
could enable it to leverage this faction
against Indian activities in Afghanistan,
including infrastructure and develop-
ment projects. Such a scenario could
escalate cross-border terrorism, particu-
larly in Jammu and Kashmir, and erode
India’s strategic influence in Afghan
istan. Indian investments in key infra-
structure projects like the Zaranj-
Delaram Highway and the Chabahar
Port route may face heightened risks
amidst this instability.India also faces
an increased terror threat as ISKP may
collaborate with groups like Lashkar-e-
Taiba (LeT) and Jaish-e-Mohammed
(JeM), which are active in Pakistan.
Such alliances could intensify attacks
on Indian targets, while prolonged con-
flict in Afghanistan might radicalize
vulnerable populations across the reg
ion, including within India.Regionally,
these developments complicate India’s
diplomatic landscape. Iran, for instance,
might shift its focus to countering
Afghan instability, potentially under-
mining its collaboration with India on
projects like Chabahar Port. Similarly, a

stronger Pakistan-Haqqani alliance
could align with China’s ambitions
under the Belt and Road Initiative, fur-
ther sidelining India in the region.
Globally, Pakistan’s backing of the
Haqqani network provides it with a
lever to influence Afghan politics but
risks alienating the Kandahar faction
and exacerbating internal Taliban con-
flicts. ISKP’s growing power, mean-
while, poses a direct challenge to South
Asian security, threatening to destabi-
lize the region and affect India’s geopo-
litical interests. For India, the assassina-
tion of Khalil Haqqani signifies a criti-
cal moment to recalibrate its approa
ch.India must bolster its intelligence
capabilities and border security, partic-
ularly in sensitive areas like Jammu and
Kashmir. Strengthening partnerships
with Iran, Central Asia, and Russia
could counterbalance Pakistan’s influ-
ence in Afghanistan. Coordinating with
international allies to combat ISKP and
other extremist groups will also be
vital. Furthermore, India must protect

its investments in Afghan istan
through global partnerships
and maintain diplomatic
efforts via multilateral plat-
forms such as the Shanghai
Cooperation Organisa tion
and the United Nations.The
killing of Khalil Haqqani has
revealed the fragile balance
within the Taliban and under-
scored the potential for
regional destabilization. For
India, this evolving scenario

demands vigilance, proactive diploma-
cy, and streng thened security measures
to safeguard its interests amid shifting
geopolitical realities. For India, the
implications are profound, ranging
from the potential rise of terrorism to a
weakening of its strategic foothold in
Afghan istan.The escalating instability
could embolden extremist groups like
ISKP, Lashkar-e-Taiba, and Jaish-e-
Moha mmed, increasing the risk of
attacks targeting India. To address these
challenges, India must adopt a multi-
pron ged strategy.Enhancing intelli-
gence capabilities, securing its borders,
and deepening ties with Iran, Central
Asia, and Russia are crucial steps.
Engaging multilateral platforms to
combat the ISKP threat and protect
investments is equally vital. The situa-
tion demands vigilance and proactive
measures to safeguard India’s interests
in an increasingly volatile region,
ensuring its strategic and security
objectives remain intact amidst shifting
dynamics.

Empowering Adolescents WITH Spiritual Guidance

We all know that as per the laws of
nature, we live our lives through var-
ious stages such as infancy, child-
hood, adolescence, adulthood, and
old age. Of these life stages, the most
adventurous and interesting stage is
adolescence which represents an
inner emotional upheaval, a struggle
between the eternal human wish to
cling to the past and the equally pow-
erful wish to get on with the future.
It’s indeed a very critical phase in the
life of every human being because, in
this phase, there is intense growth not
only physically but also morally,
cognitively,  emotionally and intel-
lectually.Hence, in this stage of life,
parents elders or peers must provide

adolescents with
proper guidance,
and support and
create an environ-
ment to facilitate
their holistic
development. The
primary goal of
every adolescent is
to achieve com-
plete independ-
ence, for which
they often seek a

lot of space and freedom. They start
to think more rationally and abstract-
ly as they form their moral code. In
the process, they may often become
assertive, rebellious, nonconformist,
sell-opinionated and aloof.
Therefore, they need to be guided
and supported with great sensitivity
and maturity.To attain a well-inte-
grated maturity, a series of factors
need to be addressed for adolescents,
like they need to acquire self-certain-
ty, be ready to try out new roles,
strive for achievement, acquire a
self-identity, balance their rights with
responsibilities and identify personal
goals and ideals. One should under-
stand that while dealing with the

problems of adolescents, one should
try and step into the young person’s
world and treat them with discerning
respect rather than suspicion. It
always helps when we share their
joys and sorrows and genuinely
address their questions whilst engag-
ing them in moral and spiritual disci-
pline.It is so unfortunate that in the
formative stage of adolescence when
children need a strong sense of direc-
tion & guidance, there is no source
for them to get it. The family is no
longer the strong institution it used to
be. Hence, under this scenario, ado-
lescents try to find support from
other means such as their peer group,
TV, internet, books etc.Tempted by
the glamour and gloss that is promot-
ed by the media, there is a constant
conflict that adolescents go through
to measure up to their peer group’s
values and to cope with the ideals
and the reality of life. Unfortunately,
in the absence of proper guidance, it
is natural that many adolescents are
pulled into crime, abuse and drug
addiction. While family, educational
institutions and social groups do have
a major role to play in guiding and
supporting adolescents, spirituality

lends a deeper and stronger basis for
forming a clear identity and value
system upon which the edifice of a
strong character can be raised.Since
spirituality touches on the core good-
ness of every human being, it is the
most potent tool for guiding all sec-
tions of society. The process of
empowering adolescents begins with
the practice of treating them with
respect and facilitating their growth
in such a way that they can realise
their hidden potential. So, instead of
looking at them as helpless or igno-
rant beings who need to be chastised
and controlled, spiritual treatment
calls for accepting them as potential
carriers of higher wisdom, pure val-
ues, fresh ideas and skills that need to
be channelised in the proper direc-
tion. Such a growth process is driven
by their inner self, gently guided by
wisdom and love rather than a forced
development compelled by insecuri-
ty, fear and false expectations.
Remember! If adolescents are moti-
vated to explore spirituality at their
age they will be equipped with excel-
lent powers to cope with any life sit-
uation and excel in their chosen
roles, thereby living a quality life.
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