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A bold reform or a political gamble?
As Prime Minister Narendra

Modi pushes forward with his vision of
‘One Nation, One Poll’ the nation waits
to see whether this proposal will unite
or divideThe introduction of a contro-
versial bill, ‘One Nation One Poll,’ has
created more controversy than accept-
ance. The BJP has been talking about it
but introduced it, which has been sent to
the joint select committee of the
Parliament. Prime Minister Narendra
Modi is in a hurry to fulfil the BJP’s
unfinished agenda. He had already
opened the Ayodhya temple and got the
revocation of Article 370 of the
Constitution, which gave special status
to Jammu and Kashmir. This long-
awaited bill aims to streamline the elec-
toral process for 28 states and eight
union territories, with an electorate of
nearly a billion voters. The bill has trig-
gered widespread debate, significant
interest, and Opposition from various
parties.Though momentum is building
for simultaneous elections, some ques-
tions need answers. They include
whether Modi has the required two-
thirds majority to pass the bill in
Parliament. Is there a political consen-
sus? Will the Opposition come on
board? Is the timing of the bill right?
Most Opposition parties reject the idea
of simultaneous polls. They include the
Congress, the Left parties, the
Trinamool Congress, and regional and
smaller parties.They reject it mainly to
settle political scores and apprehension
that they may benefit the BJP. Former

President Ram Nath Kovind chaired a
nine-member committee recommend-
ing simultaneous polls last year,
labelling it a ‘game changer.’ Thirty-
two parties supported the concept, and
15 rejected it. The panel also advised
that the Centre form a panel to oversee
the implementation of this proposal.
Also, there should be a joint electoral
roll for all elections so that voters will
use the same list for national, state, and
local polls. Over the years, elections
have become a standard feature, but the
‘One Nation, One Poll’ bill has the
potential to reshape our election
process. Proponents of the bill argue
that it could significantly reduce cam-
paign costs, alleviate the strain on
administrative resources, and stream-
line governance. This could ultimately
benefit the public by reducing the fre-
quency of elections, a prospect that
should inspire optimism. Elections in
India are held at different levels. The
first is panchayat, followed by the dis-
trict level, the state assembly level, and
finally, the national level. They happen
at different times, and the government
wants to streamline the system.
Interestingly, the idea of simultaneous
polls is not new.Historically, it was a
synchronised poll from 1952 to 1967.
The premature dismissal of various
governments and the consequential dis-
solution of Assemblies led to staggard
polls. Prime Minister Indira Gandhi dis-
missed many Opposition-ruled state
governments. The most important thing

is that the BJP needs the support of the
allies and friendly parties. In the recent
2024 polls, the BJP was 40 short of a
majority in the house and could form
the government only with the help of
JD (U) and Telugu Desam. Most oppos-
ing parties reject simultaneous polls,
including Congress, the Left parties, the
Trinamool Congress, and regional and
smaller parties. Even in the BJP, 20
MPs were absent while the bill was
introduced. The Kovind panel also sug-
gested having the votes in two parts.The
first will be for Lok Sabha and
Assembly votes, and the second for
local groups.The bill faces significant
constitutional, legal, and political chal-
lenges. The Kovind panel suggests
amending Articles 83 and 172 to allow
simultaneous elections.However, the
BJP lacks the two-thirds majority for
this amendment, and the Constitution
needs clarification on concurrent polls.
The potential impact on the federal
structure of the country and the logisti-
cal challenges of conducting simultane-
ous elections for a billion voters are

crucial factors to consider. Prime
Minister Modi’s main challenge is to
gather enough support in Parliament.
At the same time, the government
must build political consensus and
persuade the Opposition to agree.The
Opposition has rejected simultaneous
polls, fearing it might benefit the BJP.
The 15 opposing parties hold 205
MPs, while Modi needs 362 votes to
proceed.A legal framework for simul-
taneous elections is essential to

address mid-term government collapses
and central political manoeuvring.The
one nation, one poll approach reduces
waste and election frequency, so the
Opposition should consider it carefully
and present any alternative proposals
for public discussion. The One Nation
One poll has been one of the poll prom-
ises of the BJP. Some core issues have
already been addressed, such as the rev-
ocation of Article 370 and the building
of the Ram temple in Ayodhya.In his
third term, Modi wants to finish the
unfinished agenda. Modi presents this
legislation with a clear strategy:
Whether he succeeds or not, he bene-
fits. If the bill gets passed, it will be an
advantage for the BJP government. If it
fails, he can claim that he tried to enact
reform but faced Opposition obstruc-
tion. Despite potential delays, it’s
important to debate the bill, as election
spending ultimately comes from tax-
payers’ money.Now that the bill has
been sent to a joint select committee,
we must wait for its report.

State budgets on the brink: RBI sounds alarm
With outstanding debts exceeding the prudential
threshold, the RBI urges states to adopt “next-
generation” fiscal rules to ensure sustainable
financial managementAccording to a report on
‘State Finances: A Study of Budgets of 2024-25’
released by the Reserve Bank of India (RBI) on
December 19, 2024,  the consolidated gross fiscal
deficit (GFD) of all State governments was con-
tained within 3 per cent of their gross domestic
product (GDP) during the financial years (FY)
2022-23 and 2023-24. For 2024-25, their GFD
has been budgeted at 3.2 per cent of GDP. They
have complied with the stipulation under the
Fiscal Responsibility and Budget Management
(FRBM) Act, 2003 which requires them to keep it
within the 3 per cent cap. But, the good news ends
here.     The report reveals that the total outstand-
ing liabilities of States were 28.5 per cent of the
GDP in March 2024. Though lower than the peak
of 31 per cent reached as of March-end 2021, it
remained significantly above the prudential debt-
GDP ratio of 20 per cent mandated for the states
under the Act.Another measure of how a State
government is managing its budget is its revenue
expenditure (RE) about capital outlay (CO).
While, the RE being on items such as salaries,
wages, pension bills, subsidies etc essentially
goes towards non-asset creating spending, CO
results in the generation of capital assets thereby
providing a foundation for income stream over
some time. Greater emphasis on the latter is con-
sidered fiscally prudent whereas more of the for-
mer can lead to fiscal destabilisation. The record
of many states on this crucial parameter is discon-
certing.  For all states, the total expenditure
increased from around Rs 3428,000 crore in
2020-21 to Rs 5760,000 crore during 2024-25
(budget estimate). As regards RE, it increased
from Rs 3018,000 crore in 2020-21 to Rs
4840,000 crore in 2024-25. The CO increased
from Rs 410,000 crore during 2020-21 to Rs
920,000 crore during 2024-25. These numbers

yield a ratio of RE to CO or RECO of 5.2
(4840,000/920,000).In several states, the RECO
is much higher than even this national average.
For instance, in Punjab, at 17.1 it is more than
three times followed by Puducherry (14.1),
Kerala (10.6) and Delhi (10.3). There are some
better-performing states too such as Manipur hav-
ing the best ratio (2.4), followed by Gujarat (2.9)
and Sikkim and Arunachal Pradesh (3.1).
However, the abnormally high RECO of other
states pushes up the national average.

How does it compare with the Centre?
The total expenditure of the Central Government
increased from Rs 3042,000 crore during 2020-21
to Rs 4820,000 crore during 2024-25. Of this, the
RE increased from Rs 2603,000 crore during
2020-21 to Rs 3709,000 crore during 2024-25. On
the other hand, its CO increased from Rs 439,000
crore during 2020-21 to Rs 1111,000 crore during
2024-25. So, RECO for the Centre is 3.3 in 2024-
25 (3709,000/1111000) against 5.2 for the
States.Barring a couple of good performers like
Gujarat which is doing even better than the
Centre, most of the states have been reckless in
their revenue spending and that includes a sharp
rise in expenditure on subsidies. Since 2018-19,
subsidies given by the states have grown 2.5 times
to over Rs 470,000 crore being the budget esti-
mate for FY 2024-25), The RBI cites farm loan
waivers, free or subsidised services like electrici-
ty, transport, gas cylinders, and cash transfers to
farmers, youth and women as key areas of incipi-
ent stress. It suggests that states need to adopt
“next-generation” fiscal rules, time-bound glide
paths for fiscal consolidation, and rein in subsi-
dies and freebies so that it doesn’t crowd out more
productive expenditures. Such exhortations have
been made umpteen times in the past not just by
the RBI but also by several committees set by the
government on ‘expenditure reforms’ from time
to time.Now, we have more jargon like “next-gen-
eration” fiscal rules to convey the same message

with greater intensity.The RBI posits these rules
as “combining the medium-term fiscal sustain-
ability objective with short-term flexibility allow-
ing state governments more maneuverability in
dealing with exogenous economic shocks”. The
banking regulator goes on “these will involve
inter alia, the use of data analytics, including
machine learning (ML) and artificial intelligence
(AI); improved data transparency and disclosure
practices; and strengthening the institution of
State Finance Commissions to deliver public
services more effectively and scale up social and
physical infrastructure,” Put simply, the RBI
expects the State governments to not just bring
about policy reforms and refinements to better
target welfare schemes – focusing primarily on
the poor sections of the society but also to gal-
vanise the administrative machinery and institu-
tions to deliver benefits efficiently and prevent
misuse/diversion by making the best use of tech-
nology interventions.    

Do the States understand? 
The answer is a categorical ‘no’. Forget a finely
crafted system desired by the RBI and govern-
ment committees, most of the states have put in
place crude and non-transparent subsidy regimes
call them freebies - a jargon for “something given
free of charge” – all aimed at alluring voters and
winning elections. The political parties have
sought to cover under ‘something’ literally every-
thing that touches the life of a person.It includes
free food, free health, free education, free LPG
cylinder, free laptops, free transport, state support
for marriage, and pilgrimage for the elderly; it’s
an unending list. In the last couple of years, the
freebies promised by them have become more
brazen with parties coming out with ‘cash trans-
fers’ to the account of voters. Such schemes most-
ly directed at women have won elections for the
concerned parties in elections held during 2023
and 2024 in Madhya Pradesh (MP), Rajasthan,
Chhattisgarh, Maharashtra, Jharkhand and

Haryana. The parties compete with each other in
offering more. A common refrain is ‘Who will
promise more”?    Look at this. In the budget for
2024-25, Delhi finance minister Atishi announced
the Mukhyamantri Mahila Samman Yojana
(MMSY) under which, the AAP government will
give Rs 1000 per month to all the women above
the age of 18 in the national capital. Now, ex-
Chief Minister Arvind Kejriwal has increased the
amount to Rs 2100 per month.In response, the
BJP has reportedly promised a still higher cash
transfer of Rs 2500 per month.  Let us be clear.
Unlike ‘normal’ budget expenses which are
planned and backed by well-orchestrated efforts
to garner revenue, additional financial liabilities
imposed by the freebies promised in the election
manifesto affect the budgetary position of the
State in a totally ‘uncontrolled’ and ‘unplanned’
manner. Moreover, these freebies don’t have a
sunset date meaning these will continue to be
given ‘eternally’ – no matter which party rules.
This is the surest invitation to fiscal catastrophe.
Take the case of Delhi.Already, without the
MMSY, the financial position of the Delhi gov-
ernment has come to such a pass that CM Atishi
has recently forwarded a request to the Centre
seeking a loan of Rs 10,000 crore from the
National Small Savings Fund (NSSF). Now, if
AAP were to come to power yet again, MMSY
@Rs 2100 a month would cost the exchequer an
additional Rs 17,000 crore per annum.Since
2018-19, state subsidies have grown 2.5 times to
over Rs 470,000 crore (2024-25), courtesy free-
bies cult. This will increase exponentially, desta-
bilising State budgets, and making a mockery of
the much-touted fiscal consolidation drive. The
Supreme Court has on several occasions observed
that ‘freebies are bad’. Will it force parliamentar-
ians to enact a law to curb them?
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AAP Urges INDIA Bloc To Expel Congress Over Allegations Against Kejriwal: Sources
The Aam Aadmi Party

(AAP) on Thursday called on the
INDIA bloc to expel the Congress
from the Opposition alliance, citing
its dissatisfaction with the grand
old party following an FIR lodged
against Arvind Kejriwal on charges
of fraud and forgery.The AAP is
reportedly planning to consult
other member parties of the INDIA
bloc regarding this issue, India
Today reported, citing sources.The
move comes in the wake of
remarks made by senior Congress
leader Ajay Maken against the
AAP and its leader Kejriwal. On
Wednesday, Maken criticised the
Congress' decision to support the AAP in
2013, attributing it to the party's subse-
quent decline in Delhi. He added that the
mistake of aligning with the AAP in the
2024 Lok Sabha elections must be recti-
fied.Maken, who serves as Delhi Congress
president, further stated that had the

Congress not supported Kejriwal in form-
ing the government in 2013, Delhiites
would have been spared the hardships they
endured. He went on to criticise Kejriwal,
saying, "If there is one word to describe
former Delhi chief minister Arvind
Kejriwal here, then it would be

'Farziwal.'"Additionally, the
Congress has raised concerns
about two AAP schemes - free
medical treatment and a ?2,100
monthly allowance for women
- announced ahead of the 2025
Delhi assembly elections.
Former Delhi Chief Minister
Sheila Dikshit's son, Sandeep
Dikshit, also criticised
Kejriwal, questioning his suit-
ability for the CM post.
Referring to conditions set by
the Supreme Court for
Kejriwal's release in the excise
policy case, Dikshit claimed
that Kejriwal's inability to sign

files or attend office necessitated the
appointment of Atishi as CM.Dikshit, who
is contesting against Kejriwal in the New
Delhi assembly constituency in the upcom-
ing state elections, views the contest as
both political and personal, aiming to settle
scores with Kejriwal.

Telugu Film Body Representatives To Meet
Telangana CM Revanth Reddy Amid Strained Ties

A crucial meeting between the
Telangana government and Telugu film
industry representatives is expected to be
held on Thursday to thaw the speculated
strained ties between the ruling dispensa-
tion and the tinseltown following the
arrest of top actor Allu Arjun.The 42 year-
old star was arrested recently in connec-
tion with the stampede at a theatre here
screening his latest movie 'Pushpa: The
Rule' that resulted in the death of a
woman on December 4.Telangana State
Film Development Corporation (FDC)
chairman and leading producer Dil Raju
on Wednesday said a delegation of film
personalities would call on state Chief
Minister A Revanth Reddy today to foster
"healthy relations" between the govern-
ment and the industry.The meeting
assumes significance amid Cinemat ogra-
phy minister Komatireddi Venkat Reddy's
statement that the state government, in
future, may consider ticket price hike only
for certain categories such as films made
on history, freedom struggle or anti-drugs
or message oriented.The state govern-
ment's stand came in the wake of the
death of a 35-year-old woman at Sandhya

Theatre here due to suffocation where
'Pushpa 2' movie was screened on
December 4.The minister's statement, if
really implemented, will have a huge
impact on the high budget films such as
Ram Charan's "Game Changer", Nanda
muri Balakrishna's "Daaku Maharaj"
and Venkatesh's "Sankranthiki
Vasthunnam" which are slated for
release during Sankranti next
year.Directed by popular Director S
Shankar, 'Game Changer' was produced
by Dil Raju. The film is reportedly made
with a budget of nearly Rs 400
crore.Though the Telangana State Film
Chamber of Commerce welcomed the
government's decision that it will not
allow benefit shows of movies in the state
and also enhanced ticket prices will be
done on a case-to-case basis, the move
may not go down well with the production
houses as they usually look to reap the
benefits during the early day of the film
release.The meeting is being organised on
behalf of the FDC, Dil Raju had said,
adding, he would act as a bridge between
the government and the film fraternity.
Some ruling Congress leaders have found

fault with Allu Arjun's comments last
week, describing the stampede incident as
purely accidental and denying the allega-
tions made by CM Revanth Reddy on the
"roadshow" before the film screening.
Hours after Reddy slammed the actor for
holding a roadshow and waving to the
crowds at the theatre, without referring to
anyone, the 'Pushpa' star refuted the alle-
gations, saying it was not a procession or
a roadshow.Allu Arjun was arrested by the
city police in connection with the death of
the woman on December 13.The
Telangana High Court granted him a four-
week interim bail on the same day and he
was released from a prison here on
December 14 morning.

Severe Cold Wave Grips North India: Roads Closed, Power Outages, No 'White Christmas' In Tourist Hotspots
Severe cold wave conditions continued to grip
northern Indian states, including Punjab,
Haryana, Rajasthan, and parts of Uttar Pradesh,
on Wednesday. However, popular tourist destina-
tions such as Srinagar and Shimla were disap-
pointed to miss out on the allure of a "white
Christmas."
Srinagar recorded a minimum temperature of -
7.3°C, while Tabo in the Lahaul and Spiti district
emerged as the coldest place in Himachal
Pradesh, with a nighttime temperature of -
10.6°C.
Tourists during Christmas celebrations in Shimla
Wednesday Dec 25 2024
Photo Credit: PTI
Tourists during Christmas celebrations, in
Shimla, Wednesday, Dec. 25, 2024.
Snowfall across several districts in Himachal
Pradesh led to the closure of 134 roads, includ-
ing three national highways, according to offi-
cials cited by the PTI news agency on
Wednesday.
Top Updates on the Cold Wave in Northern

India:
Delhi: The national capital experi-
enced a maximum temperature of
22.4°C on Christmas Day, 2°C
above the seasonal average. The
minimum temperature was 8.4°C,
1.5°C below normal.
Kashmir: Most locations in the
Kashmir Valley witnessed a drop in
minimum temperatures as the region
remained gripped by intense cold,
freezing water supply lines and parts of water
bodies, including Dal Lake. The Meteorological
Department has forecast a further dip of 2-3°C in
minimum temperatures over the next two days.
The valley is currently in the midst of "Chillai-
Kalan", a 40-day period of the harshest winter
that began on December 21, resulting in below-
average temperatures. Despite the cold, Srinagar
has yet to receive snowfall this season, much to
the disappointment of tourists. In contrast,
Gulmarg, a popular ski resort, recorded a tem-
perature of -6.6°C, slightly warmer than the pre-

vious night's -7.4°C.
Himachal Pradesh:
Snowfall in the state led
to the closure of 134
roads, including three
national highways, with
Shimla district alone
accounting for 123 road
closures. Other affected
areas include Lahaul
and Spiti (36 roads) and

Kullu (25 roads). Additionally, 173 transformers
were damaged, disrupting power supply across
the region.
Shimla, the "Queen of Hills," saw bright sun-
shine on Wednesday morning, dashing hopes of
a white Christmas for locals and tourists.
However, the Meteorological Office has predict-
ed rain and snowfall in parts of the state, includ-
ing Shimla, from Friday evening to Sunday, with
the peak expected on Saturday.
Rajasthan: Dense fog blanketed many areas of
Rajasthan, while cold conditions persisted. Light

rainfall was reported in eastern Rajasthan, and a
"cold day" was observed in parts of the west.
Punjab: Faridkot recorded the state's lowest min-
imum temperature at 4.2°C, while Amritsar,
Gurdaspur, and other areas hovered around 5-
6°C.
Haryana: Narnaul was the coldest place in the
state, with a minimum temperature of 5.2°C.
Hisar recorded a low of 6.8°C, Karnal and Sirsa
registered 8°C, and Gurugram recorded
9.3°C.Chandigarh: The shared capital of Punjab
and Haryana reported a minimum temperature of
7.4°C.
Uttar Pradesh: Following two days of rain
caused by western disturbances, skies cleared
across Uttar Pradesh on Wednesday afternoon.
The light drizzle earlier in the week had intensi-
fied the cold with dense fog and a drop in tem-
peratures. Lucknow recorded 0.5 mm of rainfall
on Wednesday morning, contributing to a 1.5°C
dip in daytime temperatures. The weather is
expected to remain clear on Thursday, with rain
forecast to return on December 27.

Mohan Bhagwat's Remark
On 'Mandir-Masjid' 

RSS Chief
Mohan Bhagwat has
faced criticism from a
prominent spiritual
leader over his recent
comments opposing
the revival of temple-
mosque disputes."Mohan Bhagwat does not
understand the plight of Hindus," remarked
Shankaracharya Swami
Avimukteshwaranand Saraswati on
Wednesday.Several Hindu temples are being
demolished. This is the truth. He is not feel-
ing the pain of Hindus. It is clear from his
statement. He does not truly understand the
plight of Hindus," he stated.On December
19, the RSS chief expressed concerns about
the resurgence of temple-mosque controver-
sies, suggesting that some individuals, fol-
lowing the construction of the Ram temple
in Ayodhya, seem intent on becoming "lead-
ers of Hindus" by raising such
issues."Mohan Bhagwat has claimed that
some people raise these issues to become
leaders, but I want to clarify that ordinary
Hindus do not aspire to become leaders,"
Swami Avimukteshwaranand
responded.During a lecture in Pune titled
"India - The Vishwaguru", as part of the
Sahjeevan Vyakhyanmala (lecture series),
Bhagwat advocated for an "inclusive socie-
ty.""Raking up new issues every day for dis-
dain and enmity should not be done. What is
the solution here? We should show the
world that we can live in harmony, so we
should have a little experiment in our coun-
try," he said.His remarks sparked a political
controversy, with Samajwadi Party leader
Akhilesh Yadav asserting that the RSS chief
should direct his call for "harmony" towards
the BJP. "If he even makes a call to the chief
minister (Yogi Adityanath), then there will
be no survey and no such controversy,"
Yadav stated.Congress general secretary and
communications in-charge Jairam Ramesh
criticised Bhagwat's comments, describing
them as "double standards."Uttar Pradesh
has recently witnessed a spate of litigations
in various courts concerning temple-mosque
disputes, including Sambhal's Shahi Jama
Masjid, Budaun's Jama Masjid Shamsi,
Atala Masjid in Jaunpur, and the Gyanvapi
mosque in Varanasi, where Hindu petitioners
have sought permission to pray, claiming
that ancient temples once stood at these
sites.In November, clashes erupted between
protesters and police over a court-ordered
survey of the Jama Masjid in Sambhal,
resulting in five deaths and dozens of
injuries.The violence triggered a significant
political row and prompted the Supreme
Court to intervene, halting the survey and
advising the mosque's management commit-
tee to approach the Allahabad High Court.
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