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NEW DELHI ROYAL JOURNALISM):
More than two decades ago, | told a Paki-
stani diplomat, "Tum sabki ghulami karne
ko tayyar ho lakin hamse dosti karne ko
nahi" (You are willing to be aslave to ev-
eryone but remain unwilling to devel op any
friendship with us).At that stage, | washan-
dling Indias relations with Pakistan as a
middle-level officer at the Ministry of Ex-
ternal Affairs. Naturally, the Pakistani dip-
lomat was not pleased with my blunt com-
ment. Ever since | made what some of my
former diplomatic colleagues would call a
complet gundl plomatic comment, | have
again an ain recalled it.It has been
strongly playl ng in my mind these days as
Pakistan, under the PML (N) and PPP alli-
ance governments, seeks to repair its dys-
functional economy. Prime Minister
Shehbaz Sharif has clearly told his people
that the first task of his government is to
do so. There is no doubt that he has the
support of his alliance partner, which is
supporting the government from the out-
side, but also of the military to put the
economy right.What the Pakistani political
class and no doubt the Pakistani army also
know in their "heart of hearts' is that the
Pakistani economy cannot be fixed unless
the country iswilling to change course on
India. That would mean it would have to
devel op cooperative and good neighbourly
ties with what it considers its permanent
enemy.Thereisno indication that the Paki-
stani establishment is willing to change
course on India. Hence, despite whatever
help China and other donors may give,
Shehbaz Sharif's aim that Pakistan should
develop sufficiently to become a member
of the G20 by 2030 simply cannot be
achieved. Asstated, someissues connected
with Pakistan's present economic crisis
need analysis.Ever since the new govern-
ment took office, PM Sharif has sought to
give confidence to the Pakistani business
community and its donors that he is seri-
ous about economic reform and growth. He
has sent out signals; the first of these was
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NEW DELHI ROYAL JOURNALISM):
The Red Sea crisis has shifted atten-
tion to the Eastern Maritime Corri-
dor (EMC) - the proposed traderoute
for coking coal, crude oil, LNG, fer-
tilizers and containers The trgjectory
of India's oil demand growth reflects
the shifting contours of the global
energy landscape. The Organization
of Petroleum Exporting Countries
(OPEC) estimates India's oil demand
in 2024 at 5.59 million b/d, a mar-
ginal rise from 5.37 million b/d in
2023.India's oil imports reached un-
precedented levels in January 2024,
with inbound shipments of 5.33 mb/
d, asignificant jump from 4.65 mil-
lion bpd in December 2023.Russias
rolein Indiasoil importsremainssig-
nificant - contributing over 35% of
total crude importsin 2023, amount-
ing to 1.7 million bpd, asreported by
& P Global. Russia has maintained
its position as India's top supplier,
despite a notable decline in ail im-
portsfrom Russiafor the second con-
secutive month in January 2024
amidst the backdrop of sanctions.
According to LSEG data, imports
from Russiadecreased by 4.2%101.3
mb/d, while Vortexa's data showed a
more significant decline of 9%1t0 1.2
mb/d. Thedrop particularly impacted
the supply of the light sweet Sokol
grade.The increased appeal of Rus-
sian crude to Indian refiners, despite
tightening sanctions, is compounded
by escalating tanker premiums dueto
the Houthi attacksin the Red Seare-
gion. The crisis has disrupted global
shipping and supply chains, impact-
ing commoditiesand crudeail prices.
The Suez Canal is one of the most
vital links for international shipping
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to avoid appointing Ishag Dar, his brother
Nawaz Sharif'sall-time favourite choice as
Finance Minister, to helm the Finance Min-
istry. He has made Dar foreign minister but
has given the finance ministry to a well-
known professional banker, Muhammad
Aurangzeb, who has had no previous po-
litical experience.Aurangzeb has had a
good reputation asabanker. Hewill beable
to engage with the IMF and finance minis-
try officials of donor countries in the lan-
guage of economics and finance. He will
seek to remove their scepticism about
Pakistan's will for economic reform. He
will seek to smooth theway for theIMF to
rel ease the remaining tranche of the present
loan agreement. Even after that, it Is most
likely Pakistan will have to go to the IMF
for another loan. Why?In an article carried
on an international news website, one of
Paklstan's leading journalists recently
wrote, "A new programme with the global
lender is necessary for the country, which
is currently burdened by more than $130
billion-at least athird of its gross domestic
product-in external debts. Pakistan was
scheduled to repay $24 billion by Junethis
%/ear but managed to secure some relief
rom bilateral creditors through rollovers.
The country has now to repay nearly $5
billion before the end of the fiscal year in
June. Meanwhile, Pakistan'scurrent foreign
currency stocks stand at a paltry $7.8 bil-
lion, enough to cover just about eight weeks
of imports."It isnot only external debt and
its restructuring that Aurangzeb will have
to grapple with. It is also a fact that Paki-
stanisinaclassic debt trap becauseits cur-
rent government revenues are insufficient
to meet its debt payments. Hence, it hasto
raise debt to repay current debt payments
or to get them deferred. That only means
|oush| ng the can down the road. The IMF
oans and the tough conditions that th
prescribe have always been controversial,
not only in Pakistan but all over the devel-
|ng world.Developing countries have
ays asserted that the IMF ignores the
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never allow Pak|stan 10

realities of their conditions, where devel-
opment has to go hand in hand with con-
siderations of the welfare of the poorest

sections of society who need to be
subsidised.Bethat asit may, thefact isthat
no country can perpetually live beyond its
means. If it does, the only path is to eco-
nomic ruin. And Pakistan has lived for far
too long beyond its means.As this writer
has noted earlier, no one wants a country
with nuclear weaponsto become economi-
cally destabilised, but donors are now get-
ting impatient with Pakistan's unwilling-
ness to change its ways.PM Sharif has
warned his people that the country's eco-
nomic situation needs radical solutions.
However, the first few steps that he has
announced do not seem to indicate that he
is willing to explore the real reasons for
Pakistan’'s current economic distress. He
said that the requirements of the army
would be met. Thefact isthat the Pakistani
army not only gets a disproportionate por-
tion of the government's revenues but also
the army's economic enterprises, which
have made it the country's leading eco-
nomic group. Indeed, no other army in the
region, with the exception of the Myanmar
army, imposes such a heavy burden on the
peoeﬁl e. Aﬁart from assurances to the army,

as a so asked that wasteful gov-
ernment expenditures be eliminated. This
may beapopular palliative, but itisno sub-
stitute for creating conditionsfor domestic
and forel gn mv&tors to look at the coun-
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- based on datafrom Kpler, typically,
10-12% of worldwide crude exports
and 14-15% of oil product exports,
including gasoline and diesdl, transit
through the Red Sea. Moreover,
UNCTAD reports that the most sig-
nificant impact has been observed in
liquefied natural gas carriers, which
have ceased operationsentirely since
January 16, 2024.This underscores
the need for resilient trade mecha-
nisms to navigate unforeseen crises,
shaping the future of trade relations.
India, heavily reliant on the Suez
Canal for trade with Europe, West
Asia, and Africa, faces significant
repercussions from the Red Sea cri-
Sis, given that approximately 60% of
its crude oil imports come from the
Middle East. This crisis has not only
heightened India's energy and secu-
rity concerns but has also escalated
transportation costs and time. It'ses-
timated that the closure of the Suez
Canal could inflict daily losses of
around $200 million on India's
trade.Additionally, the conflict has
driven up shipping expenses by 40-
60%, leading to a substantial surge
inratesfor transporting 20-ft contain-
ersto Europeand the US, now priced

at an average of $2,000, up from $500
prior to the crisis. S|m|IarIy, freight
ratesfor shipping containersto Saudi
Arabia have doubled, climbing from
$700 to $1,500.The Red Sea crises,
therefore, has shifted attention to the
Eastern Maritime Corridor (EMC) -
the proposed trade route, especially
for coking coal, crude oil, LNG, fer-
tilizersand containers, connecting the
Indian port of Chennai and the Rus-
sian port of Vladivostok, passing
through the Bay of Bengal, the
Andaman Sea, the Malacca Strait, the
South China Sea, the East China Sea
and the Sea of Japan. The route was
used by the two countries during So-
viet era, but as trade volumes de-
creased post 1990s, the route was
practically dormant.Today, the EMC
IS becoming pivotal for the future
development of bilateral ties.At
present, Russian vessels and ship-
ments going through the Suez Canal
route are not the primary focus of
these attacks. Nonethel ess, the diver-
sion of ships away from the Suez
Canal and Red Sea, opting instead for
longer routes around the southern tip
of Africa, has resulted in extended
voyages. Consequently, this redirec-
tion has led to a scarcity of vessels
and anincreaseinfreight rates.Inthis
context, the EMC has severa advan-
tages over the existing routes for In-
dia-Russiatrade (apart from Red Sea
route those are the Cape of Good
Hope route and the North Searoute).
The EMC offers a significant reduc-
tion in both cargo transit time be-
tween Indiaand the Far East of Rus-
Sia, potentially up to 16 days, and in
distance by up to 40%, promising
substantial efficiency gains in
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try favourably.As part of the process, Pa-
kistan hasto raise l[abour productivity, and
that can only bedoneif it radically changes
Itseducational policy, whichisgetting more
and more suffused with religious
overtones.Another tired mantrathat Sharif
has reiterated is the support of China and
the fact that this 'iron brother' will help in
improving Pakistan's economy. The CPEC,
whichis China'sflagship BRI programme,
was supposed to help transform Pakistan's
economy. That was the grand hope with
which Chinese and Pakistani leaders-in-
deed, Shehbaz Sharif's brother Nawaz
Sharif-launched the CPEC in 2013. In this
period of eleven years, it has helped ease
the electric power situation in the country,
but nothing more. Even here, Sharif com-
plained that the sustainability of power
companieswas becoming difficult because
of power theft.All things considered, Pa-
Kistan needs to change Its course entirely
if it wishes to move out of its present eco-
nomic morass. That has to begin with a
changed approach towards India. So long
asit continuesto persist with its anti-India
obsession, it will continueto remain on an
economic drip. This is because the army
will continue to maintain its grip on the
country'spoliticsand resources. It will a'so
continue to maintain the infrastructure of
terrorism and extremist thought.Aurangzeb
is not the first banker Pakistani politicians
have chosen to improvetheir economy. His
predecessors could do really nothing be-
cause Pakistan has to chang?e its ideology
and because the country'spolitical and stra-
tegic classes, which include the army, are
unwilling to do so. Hence, Aurangzeb's
positionisunenviable, and hisultimatefail-
ureisamost certain.The writer isaformer
Indian diplomat who served as India's
Ambassador to Afghanistan and Myanmar,

and as secretary, the Ministry of External

Affairs. Viewsexpressedin the above piece
are personal and solel?/ that of the author.

They do not necessarily reflect Firstpost's
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transportation.Currently, the route
from Mumbai to of St. Petersburg,
Russia, via the Western Sea Route
and Suez Canal spans 8,675 nautical
miles or 16,066 km. In contrast, the
distancefrom Chennai to Vladivostok
viathe EMC is significantly shorter,
at only 5,647 nautical miles, or
10,458 km. Thistrand atesto substan-
tial savings of 5,608 km in distance,
promising significant reductions in
logistical costs and enhancing the ef -
ficiency of cargo transportation be-
tween the two nations.The EMC is
not only atrade route, but also astra-
tegic corridor that can enhance coop-
eration between India and Russiain
the energy sector, as well asin other
areassuch astheArctic and the North
Searoute (NSR).TheArcticregionis
a key area for Russia's economy,
holding about 13% of theworld'sun-
discovered oil and 30% of its undis-
covered gas. Indiahas shown signifi-
cant interest in investing in Arctic
projectsand using the NSR, whichis
a shorter and cheaper path to Europe
and North America than the Suez
Cana route.As for investments, In-
dia has been actively involved in the
Arctic region for years. For instance,
in the first seven months of 2023,
India accounted for 35% of the eight
million tons of cargo handled by the
Murmansk port, whichisabout 2,000
km north of Moscow.India and Rus-
Sia have already taken some steps to
operationalize the EMC. In Septem-
ber 2019, Prime Minister Narendra
Modi and President Viadimir Putin
launched the Chennai-Vladivostok
Maritime Corridor during their an-
nual summit in Vladivostok.
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Why are ‘golden visa' schemes bemg scrapped?

NEW DELHI ROYAL JOUR-
NALISM): Australiais the latest
country to ax its golden visa pro-
gram for wealthy overseas inves-
tors. Created to encourage invest-
ment, many schemes have become
vehicles for corruption and orga-
nized crime.Golden visas and
golden passports have attracted
attention in recent years, as some
countries attempt to encourage
wealthy foreigners to park their
money in return for residency or
citizenship.Thetiny Caribbeanis-
land of Dominica, for example,
receivesmoremoney fromthesae
of citizenship at $100,000
(€91,650) a pop than it does from
taxes, Bloomberg News reported
earlier this month. The island at-
tracts many wealthy Chinese, Rus-
sian and lranian nationals, among
others, who often face difficulties
when crossing borders. They now
benefit from the perks of being a
Dominica passport holder, includ-
ing 90-day, visa-free travel to the
European Union. No surprisel—
VIP visas attract corruption More
than 60 countries operate golden
visa or golden passport schemes,
including several EU nations. But
concern is growing that the pro-
grams are being abused by orga-
nized crime syndicates and corrupt
officials. That prompted the Euro-
pean Commission, the bloc's ex-
ecutive arm, to call on member
states|ast year to stop selling them.
Ireland, Cyprus and the Nether-
lands have already cut their VIP
visa schemes, while Portugal re-
formed its program in October.All
EU statestightened their visarules
for Russian and Belarusian nation-
asin the wake of Russias inva-
sion of Ukraine. On the other side
of the world, Australia this week

NEW DELHI ROYAL JOUR-
NALISM): Lufthansa flights atten-
dants have been accused of openly dis-
criminating against Indians, particularly
those who couldn't speak English.An

anonymous Reddit user, who claims to r

be aNew York resident who frequently
visit his family in India, alleged that
crew members on his recent US-India
flight were "rude and disrespectful” to
passengers.In alengthy Reddit post, he
highlighted that not just the cabin crew
was the issue, ground staff members of
the German airline also displayed of-
fensive behavior when approached. The
Reddit user said he has flown regularly
on Air Indiaand Emirates, but thiswas
the first time that he boarded a
Lufthansa flight.Recalling a shocking
incident with the crew of the airline, he
wrote: "| asked an airline representative
where | could fill my water bottle in
Frankfurt, he replied by saying 'Do |
look like the information desk to you,
don't ask me'."He then continued to list
several other incidents of racism he
witnessed first-hand - "On my flight to
India, two crew members would insult
passengers, specifically thosewho were
older and could not speak English that
well. | saw this occur multiple times
with different passengerssitting infront
of me," hewrote. Therewas one casein

pulled the plug on its program, the
significant investor visas.
Launched in 2012, applicants had
toinvest at least A$5 million ($3.3
million/€4.58 million) in the coun-
try to gain residency. According to
the federal government, at least
85% of successful applications
were from Chinese nationals, and
the scheme had not had the desired
economic effect.Instead, it had at-
tracted many corrupt officials.

"[These] programs inherently ap-
peal to corrupt officials and crimi-
nals. An additional passport or resi-
dence permit can comein handy if
you'reon therun from authorities,"
Eka Rostomashvili, campaigns
lead at the anti-corruption group
Transparency International, told
DW. Rostomashvili said that rather
than putting in place strict duedili-
gence measures, many countries
have been "too tolerant" and have
"recklessly welcomed dubious
characters and their tainted
money." More visas offered by
Globa South nations While many
headlineson theissue havefocused
on EU states, the biggest golden
visa and passport schemes are in
the Global South — countrieslike
Malaysia, Panama, Thailand and
the United Arab Emirates, said
Kristin Surak, professor of politi-
cal sociology at the London School
of Economics and Political
Science." The UAE accepts 50,000
people per year on its golden visa
program — it's massive," Surak,
who isthe author of the book "The
Golden Passport: Global Mobility
for Millionaires," told DW. That
compares to 30,000 people ap-
proved over adecadefor residency
In Portugal, the most popular
scheme within the EU. Transpar-
ency International has repeatedly

which an elderly woman, who was not
fluent in English, pointed to the tea on
the beverage cart and said, "Yes." He
claimed that theflight attendant "a most
yelled" at her and told her to " open your
mouth and use your words" instead of
giving her the tea.When other crew
members wanted something as simple
asanapkin, they weretold to "wait your
turn."In the meantime, Lufthansa mis-
handled the catering order, delivering
vegan mealsto all those who asked for
vegetarian meals. He mentioned, "This
same crew member went on arant near
me, talking to a customer about why
they're ordering food if they're not go-
ing to eat it." Another strange incident
occurred on the same flight - a woman
ordered a vegetarian meal, but she was
given chicken instead. She was in-
formed that since the food box had al-
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complalned about how secretive
many governments remain about
their VIPvisaschemes. Somedon't
expect applicantsto spend any time
in the country.Sometimes the ap-
plication criteria will include a
property purchase or adonation to
the state, rather than investments
that could bolster the economy.
Cyprus gave citizenship to known
Malaysian fraudster Rostomashvili
gave the example of Malaysian
businessman Low Taek Jho, who
was able to buy a golden passport
for Cyprus despite the negative
publicity surrounding hisinvolve-
ment in the IMDB corruption,
bribery and money laundering af-
fair. The scandal, which first came
to light in 2015, impacted
Malaysia's sovereign wealth fund,
1IMDB (1Malaysia Development
Berhad). It's often cumbersomefor
countriesto revoke visas and pass-
ports when wrongdoing is uncov-
ered, she added."It took Cyprus
more than three yearsto strip Low
of his citizenship because he re-
portedly fought back through his
lawyers." Instances of nefarious ac-
tors, who take advantage of VIP
schemes and shortcuts to citizen-
ship, are often played up by the
media, which likesto contrast them
with regular immigrantswho often
face long waits and arduous appli-
cation processes to gain residency.
But in most cases, those applying
for golden visas are not involved

ready been opened, it could not be re-
placed. A crew member allegedly said,
“You don't go to a restaurant, eat the
food, and ask for it to be taken
back."The Reddit user concluded the
post saying that he could not evenimag-
ine Lufthansa Airlines crew treating
American or European customers this
way. Crew of Lufthansaflight, that suf-
fered 'severe turbulence', asked passen-
gers to delete al images, videos'None
of these issues are that serious, but |
could not even imagine them treating
American or European customers this
way without significant pushback. |
understand the cabin crew role is diffi-
cult and demanding. However, | cannot
justify spending ~800 dollarson aticket
and seeing that the crew can just treat
peopleinaninsulting way. | will begiv-
ing this feedback to the airline as
well." Agreeing with the Reddit user on
X (formerly Twitter), Bengal uru-based
techie Shantanu Goel shared a
screenshot of theformer'spost. "All this
behavior, including downright rudeand
idiotic staff is unfortunately not an ab-
erration but quite common on
Lufthansa, whichiswhy | never fly it,"
Goel wrote.The post has been widely
shared on both Reddit and X, with many
levelling similar allegations of racism
against Lufthansa."l did Lufthansa late

incrime. They'rejust trying to give

| themselves an exit option from

their home country. How Chinese,
Russians— even Americans— are
hedging their bets"In the vast ma-
jority of cases, peoplearetryingto
hedgetheir bets against an authori-
tarian regime or an uncertain fu-
ture," said Surak, citing the Hong
Kong pro-democracy protests and
the 2016 failed coup against Turk-
ish President Recep Tayyip
Erdogan.Surak cited the huge in-
crease in US citizens looking for
exit options, partly dueto the divi-
sive politics of the Trump-Biden
era. Americans currently make up
the largest number of applications
for Portugal sgoldenvisaprogram.

"If you're going to carry out some
sort of criminal activity or money
laundering, there are other, cheaper
ways than through golden visas,"
she added, noting that Poland is
currently investigating how
250,000 regular work visas were
issued in Africaand Asia over the
past three years in exchange for
cash. Malta and Hungary are cur-
rently standing firm against EU
pressure to end their golden visa
schemes.Brussels has launched |e-
gal action against Malta for offer-
ing citizenship for around €1 mil-
lion. Hungary had rolled back its
program but will restart it later this
year. Applicantswill berequiredto
purchase property, buy shares in
local property funds or make a
charitable donation of at least €1
million into apublic trust that sup-
ports local universities.
Rostomashvili from Transparency
International said countriesneed to
be asking: "'Are these programs
bringing positive socioeconomic
impacts to our society? Usualy,
the opposite is the case.”

afhans crew aoused of isermatng agamst s Pyt 0 e

2022 from Toronto to Frankfurt and on
to Mumbai. Frankfurt was absolutely
packed with Desis, the airport staff
treated everyonelike garbage. Theflight
was delayed 5hrs due to a "technical”
fault with the aircraft and we had to
deboard,” one Reddit user wrote."The
onetime | traveled thru Lufthansa they
were super rude to me too. Meal ser-
vice has just started and | just woke up
from my sleep and the cabin crew mem-
ber snapped at me saying 'pull your seat
infront, how will the person behind you
eat' like ateacher admonishing achild,"
another added.A third said, "L ufthansa
and Air France are notorious for how
they treat Indian patrons. Emirates, Air
India, Etihad, and Singaporeairlinesare
much better for Seniors in
particular."Meanwhile, the Godl's post
also caught attention of Paytm founder
and CEO Vijay Shekhar Sharma. "Can't
wait Air Indiaand Indigo to go places -
- many of us would rather not fly
Europian airlines,"” Sharma wrote.In
2017, Sharma had chastised L ufthansa
over itsservices. "L ufthansa sucks. Pri-
ority baggage and not offloaded in an
hour of landing. Delhi staff says, every-
day affair,” he tweeted.
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